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• Intertemporal substitution 

 

• Risk diversification 

 

• Information aggregation 
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What went well? 
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What went wrong - recently? 



Subprime Mortgages 



Securitization 



Securitization 



The Housing Bubble 
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Financial Crisis 
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                        Recues 



Bad Bank 



Nationalization 



Social Unrest 



Government Debt 



Quantitative Easing 



History of Bubbles & Crashes 
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Correcting the existing system 

– Securitization 

– Bank Bonuses 

– Retrocessions 

– Required Capital 

– Dark Pools 

– Shadow Banking 

– HFT  

–…  

§Dodd Frank Act 

§ MiFID 

§ FIDLEG 

§ FINRAG 

§ …  



Cycle of Re-De-Regulation 



Cycle of Re-De-Regulation 
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A Restart: Fintech 



The Bitcoin Bubble 



So what is the problem? 

Homo Sapiens Homo Oeconomicus 
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